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Transcript of BPC ‘s Analysts Conference Call

for Q1 ended 31/7/2019
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2019/7/31 § gi| Jg¥1 a5l mslidy poliedly

Operator: ladies and Gentlemen. Welcome to Boubyan (jlug:aS,s pilul duelozdi 2LISH 3 FSJ)L{I X P PYCR WO | R emigl
Petrochemical Company’s Q1 2019/2020 results 399.2020/2019 JUI alalt ;1o Jo¥1 2l oe BlglesSy AU
conference call. | will now handover the callto your host < Jlins w181 ¢y <ol e luan «ggalas Suylotiue 31 1 20T L]
today, Sidharth Saboo, Senior Associate, Arqaam Capital. (Sl s ol @Saratay g dlly
Sir, please go ahead.
Sidharth:  Thank you. Good morning and good afternoon ladies K5 dg cdolutly luwcdl pasedl eliwag il rhge IS s 1 alacn
and gentlemen and thank you for joining us today. ,nlijLEu.L_;:JLf_a amadl sl ] sall L) @Salaaid
This is Sidharth Saboo, and on behalf of Argaam Capital 3, i) daeLoel! UK § oS, camol i ] Glb Jlink
I'm delighted 1o welcome you to Boubyan Petrochemical
, 2020/2019 JUI aladl e Jo¥ )0l e slglasSy Al olusss
Company’s conference call for Q1 19/20 results.
I have with me here today Mr. Nawaf Arhamah, Chief — @dsaitll puriyll ooyl Calgs /iyl ag i T A
Strategy and Finance Officer of Boubyan Petrochemical  cilglasSs il Ologs A8, & gula g dml, 3w
Company, and Mr. Ahmed Al Gumar — Chief Investment A5 b ol STl il st ¢ yaill et / Il
Officer at Boubyan Petrochemical Company. With no =L . . " i .
4 ca pois Bgaud I3 a 8T 08,5559 Gy SlislesSy Aell (olioga
further delay, | will now turn over the call to Mr. Nawaf.
San sl dasmyl Cilgs /udt (Y
Nawaf : Thank you, Sidharth. Good afternoon everyone and a1 L oSolosas¥ S a9 cBar il slons .ylusus (2l S tiblgs

thank you all for joining us today. This quarter Boubyan
continued on the same upward trend of net profits. In
the first quarter of 2019 we achieved a net income of
KWD 2.2m, compared to KWD 1.4m for the same periad
in 2018. This performance is mainly driven by the
investments that Boubyan made over the past three to
four years. We continue our focus on achieving a gross
income of KWD 20m by the year 2020, that's before
finance and other expenses at Boubyan's level. We are
well on our way to achieving that target, as we achieved
KWD 4.4m this quarter. Income from our core
investments was KWD 3.9m, while income from our

non-core investments was half a million KWDs.

O Ao gl e Al (o gl s IS5 (yliag 35,4 el
2019 plall o Jo¥1 o, 01 ad pisse 7 Lipl Glvad Ldudod 4o
Ogela 1A B5laa 5oy s Orgals 2.2 8508 53 Lo Liado
#1591 1ia elo 2018 plall e Lsadi Aunapll 5700 § (GugS 5l
S I3 Gligs Leb ol @ ulyladiadl BT (gaaty Sy
dl dg—soll e iS5 & O petsue cyeig ALl plgel a)i )
lday 2020 alall Joloey (5ugS sl Ogate 20 5yud Js Jlaz)
Olagy Jed o0 1§51 ldg, ially digeall wlwisl L wSTlL
s Ogale 4.4 Lidds ) Cum tdu Sl i Geana) Linyks 3 oy
Lol Wsladiaal cpo Joull 3Ly aBg Aradl cpa ol s § (GusS
Al ! e chlali Lol e ks 09 GosS 5l (sule 3.9
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Nawaf :

Nawaf :

Ahmad :

Our income from Al-Kout Industrial Projects grew to
KWD 819k compared 1o KWD 728k last year. This
growth is mainly due to increasing our stake in the
company. At the operational level, Al-Kout had slightly
declining profits mainly due to declining commodity
prices. [n Muna Noor, our efforts have started bearing
fruit. On a standalone basis, Muna Noor achieved net
income of 73k Omani rials compared to a loss of 132k
Omani rials for the same period last year.

Al Borg's performance has also started improving with
our share of profits increasing to KWD 238k compared

to KWD 199k last year.

Awazel has also performed better this year compared to
last year. Our share of results grown to KWD 80k
compared to KWD 64k for the same period last year,
despite the continuing challenges in the construction
market in Saudi. In 2019, the Saudi market witnessed
growth in the construction activity, but this activity will

impact Awazel only in 2020.

With that, | would like to pass the microphone to Ahmed
Al-Gumnar, who will give you a brief update on the

remainder of our investments. Thank you.

Thank you, Nawaf, and hello everyone. We're happy to
start seeing the results of our acquisitions bearing fruit.
Our first quarter earnings have grown substantially over
the past three years. From KWD 400k in the first quarter
of 2017 to KWD 2.2m in the first quarter of 2020,
and that's an increase of almost five times. This was
mainly a result of our acquisitions, and we have also
been witnessing significantimprovement in our already

existing investments.
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Ahmad:  Overall, our education platform has performed strongly.  Js3 3L gyl uad g8 duaslasll Uiiaia ¢lol 8 uial cple JSag : o
EYAS net income more than doubled to KWD 3.2m,and  §be aihly «GusS sbus Ogala 3.2 I Jsedd caniall e 48T ol
AFAQ grew by 21% to KWD 210k while SAMA grew by Leit GsS sl wall 210 Jf Jad %27 Ly T Loyltn Jomo
6% to KWD 2.1m. G&A costs at Nafais however have 3 -usS sl Ogule 2.1 ) hadd %6 Ay Lasa (50 Jle 2ad)!
increased, causing netincome to decline by 18%to KWD it Los udlas § Aya¥ly Auaganll culbyall cundsyl uds (S
1.7m. We do think thar Nafais' earnings will pick up as 1§25 )13 Opala 1.7 ) Jud 918 iy S5l Glio alassl
soon as the expansion of Al-Takamul is complete, and Byets Slaogs oo oL@l 3oy 215 Bgun LS 2Lyl o] wizas
that should show in next year's results. ot Al il § SeH1 a3 pla L85y« JalSHl
Thank you. And | would like to hand over the ylase J) K JasT o5l glg @S 15504
microphone to Sidharth.
Sidharth: Thank you Nawaf and Ahmed. ety bl LTSS syl
Before we open the line for questions, | have two s G9ASY! wupll e Juuyd Jl5un o Aliadl A0 § eunsdl Juudy
question on email from Ali at Arkan partners. According 25,4 cijetised «2lSiTgy Gusbe 4 oo W gy o)1 e e
to quotes from Bootigaat's founder, BPC invested (S5 Ja cgusS sl Gsale 15 Jlg> bolasSs ] logs
around KWD 15m, can you clarify the amount? This is a ol AL mblal oo el e Mia gl ey
material portion of BPC's non-core investments, how are Sl i 35 s Aanl ol p gLy 2l
your valuing this position?
Nawaf : Thank you Sidharth. Regarding the first question, we  Jls> Uyatial aal «Jo¥! Jleddly lan Lowd .oplapa ol 552 tudlgs
invested around KWD 13.65m in Bootiqaat, bitlessthan i, Orpala 15 oo Mald Jai (l8gs 3 GusS Hlud Ggala 13.65
KWD 15m. How we are revaluing it - We are now M5 ¢y Aakadl Bagall clylatiaal o 1 52 tapzad 1 gy 3. 5u5S
recognizing itI asdpart of fair value inv::strnents through AN § Ll ity Lpassis butel aal g, 381 aloLal LY
OCI. We revalued it at a very minor adjustment to cost. g s "
Basically, we are carrying itz Ccost. | e U
Operator: Thank you. Ladies and gentlemen, we will start Q&A L3l il Al Tl Ay Baludly Olugudl (@S B8 t Gl |
session. If you wish to ask a question, please press01 on 5S04 .pSasls (§ 01 (e hasiall cloys ol b @iyl o) Lgple
your telephone keypad. Thank you for holding until we ¥ Sl Sl nod oS5llansd
have our first question.
Our firstquestion comes from the line of Fahad Al Awadi Ll 3585 3555 (10 (el 4d /sl Jo¥1 Jlgall 7k
from Wafra International. ol
Fahad: Can you please clarify the reasons for borrowing 10 zuses cliSed da LGl ¢ (o1A8Y1 5ol abiwd Faidgi Sl Ja tud

increase? Secondly, can you please clarify the reason for

increase in other income?
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Nawaf : The increase in debt level is because we made more  13] . AST clylaiialy biad Ll 59,300 (457 me e Lagy elyy caradl o) 1 Blgs
investments. lf you look at our portfolioithas grown. We  Lal cuslyjl Let Jaodis dgud byl clyLatiiecdl Aladns J) N
bought some treasury shares and we are building a 2552 8 B 1 91 sl Al pngaal (siany ey s Lin
position in a public limited company for around KWD 38 1ds ol U Lya5 G09S 5l Ogale 45 Jilie B3gama Hale
45m. So that is the reason for debt increase. )
o2yl (St plat)l
The other income mostly is interest income from one of _ o ) it
oo a5lall (50 cawo canaty)) 0B8-CJlall 3-Le1a 5,390 - Lyl L
our subsidiaries. In EYAS, we have large cash position, . ekt el
Cuadty) a8y a S Auas Agra by (el 3 4l LK, 4 |
and it has grown and that's why we have other income Dl 489 2eS A Alpsr Lyl sl § 2o e
grew with it. We also had increase in deposit rates Build slasel Lindy il )33 £1uH1 planl sl Cupuall 5a Ling
compared to last year, so that's why the other income &3 Ll syl § catall 5o ling ol pladly 55lis pilag)l
has increased.
Fahad: One more question. Can you clarify more on the ScusSl el rhl walazl e Wil muses cliSad o 3T Jlgae S ded
decrease in Equate’s performance? What was the reason el olyp 1,485 Gl el ga L
behind thar?
Nawaf : Commodity prices globally have gone down, mainlyasa  Ayledll wpsdl cuas @llds llle aludl Hlawl cysasl ual 1uBlgs
result of trade war between US-China. The volume azlull _aJialls 4o LS ol b . guntty S Luisial] 150,41
remains the same and the fixed costs are largely the (. leelgsl WIS, cunasl aludl Sy S Kby B LS
same, but the commodity prices have been weak across Sl o1sf e yuSait
the board and that reflected on Equate’s performance.
Fahad: Thank you. REIIRS e d
Operator: Our next question comes from Rajat Bagchi, NBK JE § 20l e il ale ]y desly Sl Jlgud) : Grudd |
Capital.
Rajat: Good afternoon Nawaf, good afternoon Ahmed. Thanks  Lugd ual AUSL e 15804 wasi psdl sluss ocilgs sl olia Sl

for the call. Just wanted to know we see a sharp decline
in share of profits of associates. Could you please
elaborate on that a little bit more? In terms of growth of
the education business has been quite impressive. Any
quick comment on how the drivers are doing in general,
any update on GUST, on the expansion plan would really

be helpful. Thank you.

s Sl Ja Aliajll KT s 7 LT Aas § 130> s lasesd
Tk gealaill gllaall G Uds «gaill 2ol ey Tellad e U3
Tole S8 gaill 59a5 G Al lol e cladal 3] usgs Ja

§ aliel] Analoed afaogull dnsell i cilyghas a4l cllilia Ja
B .oladt Lia @ Guelus @isl of s 1 a1 068 g
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Ahmad:  Thank you for your questions. The decline in associates’  uw &laaidl o2l 7U)0 3 palams¥l cle elllgn e (5S4 ;e
income comes mainly on the back of two things — 1) LeoS ) daaas 3555 LesS e oogS0V bl Jlamsl (1 — cpalais
Switch of EYAS/Al-Kout from becoming an associate to O ale (Kl pilis 7Ll 3 hudls salases! (2 Angl 38,5
a subsidiary. 2) Slight decline in Nafais earnings. Overall e Vs B g e et oelatl] gl o Leteel Alainn
our education portfolio is doing really well. We are ; o rm 5 sk oy : B
boundto announceoureamingsfir EDU withinthe next ekl :J)b %ﬂ-:hjl il Kol CLfJ“ SRl I
Lizeyadl wal Lol 1as s mdidl dasls elal o) Aaslall aldalf
couple of months. GUST university is doing really well. = ’
We have actually disclosed some of our numbers in o i Ayl U gl gl el § Bl o e
GUST in EDU’s third quarter release, three months ago. | O oSy Lol laall Loy cload € 13] La el ¥ el AW
don’t know if you had a chance to look at it but there has elal (de S ldeas Lo iy alall Jss Glio § A4S gai lia
been significant growth in the bottom-line of GUST. sl hlai (galll alall A3)lae wye Sy Joad Lo ol LS 5Lal
There has been significant improvement in AFAQ's e el lisle 3 O¥1 (g Apanlll olag pnal) a8l el 3, 5.1
performance. And SAMA is doing pretty well compared  Lis a0 Blas Ly &golsdl Auualyull paadl B3l e 5080l aue
to last year, given the ministry’s capping of tuition fees. OLadl 1ia g bule Luagal AL
Nowwe are in our third year of not being able to increase il 3ol TSl el Bylaf e oapsts (T ¥ i ol -
our tuition fees based on regulatory pressure. However, g8 T B
we are still being able to manage our cost and increase i i QL-H Sty e d:‘” {il%l -
our profits at single digit. However, AFAQ and EYAS we ) et
are experiencing strong double-digit gains. Nafais, has Gl @ 2L 8 uals Unlasest uilas cuug s as S Jeg
seen slight declined in earnings in the second quarter, Luagaall ciligyall plant cuy gty (b -2lids Asull o
mainly on the back of increased expenses in G&A. 205 JalSll Qyte Aty Gullis pylis il o) Aphodly
one of Nafais major schools — Al Takamul school, is  —ésdlall palass¥l Jasd of 4la o plogtll Ling adugs Asye
currently undergoing an expansion phase. And that iy 38K Gl 0655 of gl Bus gl
expansion will hopefully be able to cover for the
shortfall.  hope that answers your questions.
Rajat: Thank you. Could be have a quick comment on how TBluolgn 2555 el (e Buyse Galaddl li€ad Ja .l 5S4 AP
Mowasat is doing?
Ahmad:  Mowasatis on par with last year. There have beensome  § olusall yasy cdus wiy . @alll aladl pe (31554 3Ll 1ot ) taes

changes in the accounting standards, which are forcing
the company to take higher than usual provisions on
receivables. And that's what pushing earnings slightly
lower than where they should be, but there is slight

growth overall even after that provisioning.
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Rajat :

Ahmad :
Rajat:

Operator:

Amira:

Ahmad :

Amira:

Operator:

What

as been the growth in earnings for H1 19 for
Mowasat?

Its flat,

Thank You.

Our next question comes from the line of Amira Siri,
Bawadi Capital

Good afternoon and thank you for your time. | would
like to enquire about the reason behind the decrease in
the share price of Boubyan since September 2018 when
the share price reached KWD fils 1,065 and by end of
year it was KWD fils 975 and now it reached KWD fils
770. Can you please identify the reasons behind this
decline? Thank you.

Thank you for your question. | think the decline came
mainly on the back of Equate’s announcement of their
quarterly earnings which showed significant declines
and given that Equate still makes up huge portion of our
bottom line, the investors have factored in the decline in
Equate’s earnings and how that will be reflected on
Boubyan. | think that's what pushed our share price
lower. Otherwise all of our companies, all of our
subsidiaries, are doing well. We think that the first
quarter results are showing that we are in line with our
strategy. We have had a target of reaching KWD 20m
gross profit before Boubyan’s expenses and interest by
the year 2020 and I think we are well on our way to reach
that level. So, in this first quarter, we have clocked in
KWD 4.5m and things lock bright for the remaining

quarters of the year.

Thank You.

Our next question comes from Adela Atif, Kuwait

Financial Centre .
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Adela: Good afternoon. I have couple of questionsregarding Al 48,25 Loy anasess IS o) .2gSI g 0¥ 150 gt il lona saliae
Kout. The costs are declining and what we know that Otdgau Cedlio Jud oy Ladlie uz g3 4l
there is competition from Saudi competitions. My S GG (2 Leg g€ 3 clbeall o U3 35, oS 5a db—wj
question is that how they affect operations in Kuwait i el eunandt Lo 13) (L8S Senadlill o Wa e L@ 5
and what advantages do you have over those

5 Y § Sialagl e U3 34 iS5 ALudlill
competitors. Also, if prices were to decline from .
5)@&%&@“%5%&5}%@5#&” Lgﬁj_w
competition, how will it affect margins. My final
- . & Ypbﬂﬁi
question is will they affect any future tenders with the
Ministry of Electricity? Thank you.

Nawaf : Thank you for the questions, With regards to Llsbs ddd (ouagasdl oo duslidly L§L:.,.. Lasd bl e 1,55 1blgs
competition from Saudi, we have had this competition gl doys Sy ¢ asddl e 0gudlily pag Jud e Zublill sis
from some time and they compete on price, but the plad e bine padly of Jslos gl mulf Sl el Al
grade of the productis different. So, the product that tries cet] 5 L3 5g3lE e iyl 2 (;I‘L-.L._u- Gl
to compete with us comes from fertilizers indust

P V' Uit bl cons 50 g SEE oty Vel T8
where HCL comes as a byproduct. So, it's not a main .
aally Byilie i ey ¥ ST cells iy onlis s of

competitor and we are not too worried about it. Of )

s il Bt g Jatpalt e diguial Miig Slyun gl
COUrse, we remain vigilantand we are keeping aneyeon g "SJ delgall g s 7 Bas=lly
that, but it doesn't compete directly with us on the same ol iaad suaall 35y Bdplasia el Ayl e oy il
price and same quality and there are so many factors at byl o yladl oyl oy po cJsall polasil oguai,

& - - - - -
play that control the HCL market and it's not competing A 18 LS Zpsalual aliall Gygao 033 ccramlly Soseall
with us directly other than just price. Now with trade war  laud slasal Jf alslayl @ S s lass¥l azy o (Sas
between US-China, the entire commoadity market is oS3l 45,4 ilolul o e ol ¥ Buad of Eum 9801 [3geall
affected. Major chunk of the revenue decline can be g {3gpatl 3a gﬂj
attributed to the caustic soda decline in price. A lot of
revenues of Al Kout comes from Caustic Soda.

Adela: Will the Saudi competitors in Kuwait affect any future  Sliadlie & 3 cusSl § omsgasedl oruedlill L35 Ggw Jo rabuce
tenders with the Ministry of Electricity? Seb S aS, 5 2o il

Nawaf: So, because its chlorine for water supply, its not only =il Blazd e e ol W Luass & pasiug 5K oY J3) : g
price. There are factors of water security, having the  =oSIf § i, (gl K0 & 3] ol oyals 3latt Jalge elia dads
chlorine produced in Kuwait removes the issue of risk. el il At agtaell i
Us being next door supplier gives us a huge advantage. ey M e gling s il it fogadd s
W deliver even in an :Af h

e can ' an CMErpEney: T YO TAYE B 15lus sasgandl @ Ssn bl 6 13) fglohall Ulo § G el
supplierin Saudi, what happens when there is a delay for 5 ’ ; )
a week or two? Then our water will be at risk. The ]

AT Blas o Jraall 5558 s Jlasdl Gyl 4agSxlly s § Lela
government js cognizant of the risk and we are the fas Dokl comio > ° ke
preferred supplier because of that. And again, our tdia Hitacal wa{j&ﬂ‘" bl gl hala o 51 B0 el

Sty al%f .= T T . e < s
margins are high not because our prices are too high, el g lilas 0gllas oy utrdiia LSS Sy ol
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Adela:

Nawaf :

Adela:

Operator:

Rajat :

Nawaf :

Rajat :

but our costs are low. We are quite efficient in that. So
even if Saudi market comes, they will not be able to beat
us by large amount. We can always win. We have been
winning for quite some time. Saudi players are not new,
they have been present for decades. It’s always a threat,

obviously, butit’s not a major one.
What's your current profit margin from chlorine?

I don't know the specifics at this point, but you can send
us an email and we can respond by email.

Perfect. Thank you very much.

We have a follow up question from Mr Rajat Bagchi. Sir,

please go ahead.

| have a quick follow up question. Just wanted to have a
quick comment on how we should think about
dividends next year in the light of significant contraction
in earnings at Equate level. What kind of internal policies
are in place at Boubyan to arrive at dividends every year.

Is there a stated dividend policy?

we do have quite a bit of cash coming from other
sources. 50, if youtake a look at this quarter, ourearnings
have grown quite a bit and we do have cash at our
subsidiaries. So, we don't have a cash problem atall. So,
all the cash that was supposed to come from Equate or
all the shortfall due to Equate’s decline in profit will be
compensated and even more from the cash flow from
other operations. So, we will have more cash or the same
level of cash flow as last year. So, | don't think dividend

policy will deviate by much or atall.

Given the contraction in earnings we are seeing at
Equate, should we expect dividends to be at-least similar

to last year level? Is that the right way to think about it?
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Nawaf :

Rajat:

Nawaf :

Rajat:

Operator:

Nawaf :

@ e OlagletS gyt Glorgs 4S8, &
BOUBYAN PETROCHEMICAL Co. (KS.C.P)

I think that remains a decision of AGM and the board but
at our level at management we don't see any problems
from cash perspectives to maintain dividend. | have to
remind you thatitwill be the decision of board and AGM
from cash flow point, we are confident, and our balance

sheet is robust to maintain same level of dividend.

Is there an internal policy where you link it to particular
levels of payouts or historically has there been any
trend?

There isn't an announced policy. There isn't any set
policy. Board hasn"tannounced any policy nor the AGM.

That's the direct answer to your question.

Ok, thank you so much.

There are no further questions.

Thank you everyone. Thank you very much.
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Boubyan Petrochemical Company - 1Q19/20 results

* Boubyan continued to expand its Non-Equate income streams during 1Q19/20 which increased its
resilience to the cyclicality of the petrochemicals industry

Business

Highlights * In 1Q19/20, Boubyan participated in the capital increase of its associate Warba Capital — increasing

BPC’s stake in Wabra from 29.2% to 48.9%

* We have accumulated a position of KWD 45mn in a publicly listed company and we will disclose
details about it in due course

* Boubyan reported net income of KWD2.2mn in 1Q19/20 compared to KWD1.4mn in 1Q18/19

Financial * Reported EPS for 1Q19/20 is 4.23 fils per share, compared to EPS of 2.70 fils per share in 1Q18/19

Highlights

* The investment portfolio value reached KWD500mn as of 1Q19/20 where the core investments
(excluding EQUATE) accounted for 22.0% of the portfolio
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Core Investments Updates (1/2)

o » AlKout reported net income of KWD1.3m as of 2Q19, compared to KWD1.6mn in 2Q18. This
was mainly due to declining commodity prices (e.g. caustic soda)

al kout industrial projects  In July 2019, AlKout successfully signed three tenders with the Ministry of Electricity and

duclinl @ litol) csgall Water for a total value of KWD9.3mn

* Initiatives have started to bear fruit and Muna Noor recorded a positive EBIT of increasing
MUN A operational efficiencies and reduction in costs which resulted in recurring profits of OMR 73K
NOOR in 1Q19/20 compared to a recurring loss of OMR (132K) in 1Q18/19

+ The company is expected to witness further improvements in revenue and gross margins
which can contribute to positive results

» Al Borg reported a net income of SAR11.8mn as of 2Q19, up from SAR9.8mn in 2Q18.

A » Al Borg is currently working on improving its regional presence and B2B segment which will

ol g Dl i continue improve its bottom line in the future

AI-Borg Medical Laboratories




Core Investments Updates (2/2)
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EYAS

In 2Q19, Nafais’ net income declined to KWD1.68mn during the same period from KWD2.05
last year mainly due to a general increase in staff costs.

In 3Q19, EDU reported a net income of KWD2.3mn, compared to KWD1.8mn in 3Q18
« SAMA 2019 Q2 NI KWD2.08mn Vs. KWD1.95mn last year
* AFAQ 2019 Q2 NI KWD210K Vs. KWD174K last year

EYAS reported a net income of KWD3.2mn in 3Q19 compared to KWD1.5mn in 3Q18 driven
mainly on the back of cost optimizing measures.




Boubyan’s investment portfolio reached KWD500mn as of

1Q19/20

Amounts in KWD, millions

EQUATE Ownership Carrying Value
EQUATE 9.0% 173.4
The Kuwait Olefins Company (TKOC) 9.0% 131.8
The Equate group 305.2
Core Investments Ownership Carrying Value
EDU 83.0% 35.4
Al Kout 54.2% 27.5
0,
EYAS 55.6% 31.0 i 17% omcore
NAFAIS 21.1% 8.4 quate
Awazel 20.8% 4.2
Al Borg 24.0% 3.6
Total core investments 110.1
Total investment portfolio 499.5




EPS Contribution

Income (KWD, thousands) 1Q18/19 1Q019/20 1Q18/19 10Q19/20
EDU 1,489.9 1,917.2 2.88 3.69
Al-Kout 727.6 819.4 1.40 1.58
EYAS - 659.3 - 1.27
Nafais 588.1 291.8 1.14 0.56
Al Borg 199.2 238.2 0.38 0.46
Awazel 64.4 80.0 0.12 0.15
Muna Noor Group (588.4) (100.4) (1.14) (0.19)
Total core investments 2,480.9 3,905.6 4.79 7.51
Total Non-Core 682.5 523.5 1.32 1.01
Other income/(loss) 12.5 79.6 0.02 0.15
Forex exchange (0.6) (6.3) NM (0.01)
Total other income 12.0 73.2 0.02 0.14
Total income 3,403.6 4,502.4 6.57 8.65
Expenses

Finance Cost (1,751.9) (1,956.7) (0.26) (3.76)
G&A Expenses (92.0) (205.9) (0.18) (0.40)
Staff expenses (132.8) (114.6) (3.38) (0.22)
Board & govt. fees/Taxes 30.6 23.0 0.06 (0.04)
Total expenses 2,007.3 2,300.1 3.88 (4.42)
Net income 1,396.3 2,202.3 2.70 4.23

Boubyan’s core investments
achieved a total income of
KWD3.9mn in 10Q19/20,
compared to KWD2.5mn in
1Q18/19 driven by Boubyan’s
strategic initiatives and revenue
improvement measures

EDU’s profits grew to KWD1.9mn
during 1Q19/20 from KWD1.5mn
in 1Q18/19

Muna Noor’s improved gross
margin, restructuring and cost
cutting measures resulted in
recurring profits of KWD62K
during 1Q19/20 vs. recurring
losses of KWD456K in 1Q18/19

G&A expenses increased due to
amortization and depreciation of
newly acquired subsidiary assets

Finance costs increased to
KWD2.0mn in 1Q19/20 on the
back on Boubyan’s ongoing
acquisitions



Core investments income grew to KWD3.9mn in 1Q19/20 from

KWD2.5m in 1Q18/19

Amounts in KWD, thousands

,,,,,,,,,,,,, 39 ——— 16
7777777777777 92
427
488
659
2480

1Q18/19 EYAS Muna Noor EDU Al-Kout Al-Borg Awazel Nafais 1Q19/20 core
core investm Investment
ents income income
1Q18/19 core

Investment
income




Q&A
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