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Transcript of BPC ‘s Analysts Conference Call
for Q2 ended 31/10/2019

Operator: Ladies and Gentlemen. Welcome to Boubyan Petrochemical
Company’s Q2 2019/2020 results conference call. | will now handover
the call to your host today, Sidharth Saboo, Senior Associate, Arqaam

Capital. Sir, please go ahead.

Sidharth: Thank you. Good afternoon ladies and gentlemen and thank
you for joining us today. This is Sidharth Saboo, and on behalf of Arqaam
Capital I'm delighted to welcome you to Boubyan Petrochemical
Company's conference call for Q2 2019/2020 results. | have with me
here today Mr. Nawaf Arhamah, Chief Strategy and Finance Officer of
Boubyan Petrochemical Company, and Mr. Ahmed Al Gumar — Chief
Investment Officer at Boubyan Petrochemical Company. With no further

delay, | will now turn over the call to Mr. Nawaf.
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Nawaf: Thank you, Sidharth. Good afternoon everyone and thank you all for 1! poll L oSaloyni¥ 15a 0 Lasan el elova igliean 2l 585 1cdlgl

joining us today. We have circulated our financial results along with investors
presentation and we would like to make this call more interactive and
dedicate most of it to answer your questions. For this quarter, Boubyan
continued the same upward trend of net profit. We have achieved net

income of KWD 1.1m compared to KWD 0.76m for the same period last
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Boubyan has made over the past four years. We continue our focus on
achieving a gross income of KWD 20m by 2020, that's before finance and
other Boubyan expenses. With that, | would like ro open the floor for

questions. Thank you.

Operator: Thank you. Ladies and gentlemen, we will start the Q&A

session. 1fyou wish to ask a question, please press 01 on your telephone
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Operator: There are no questions for the conference call. | will give back

the floor to the speakers. Thank you.

Nawaf: We would like to thank everyone who joined us today. We are
happy to answer your questians, if you have follow-up questions by email.
So please feel free to reply to the invitation email you received, and we get
back to you with the answers. Since there were no questions, | would like
to thank you all for jeining us today and would also like to let you know
that going forward our calls would be mostly interactive so | would really
encourage you to have questions, so we can have more discussions going

forward. Thank you everyone and hope to talk to you again in Q3.

Operator: Ladies and gentlemen, this concludes the conference call. You

may now disconnect your lines. Thank you all for participation.
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Boubyan Petrochemical Company
Investor Update — 31 October 2019 results
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Boubyan Petrochemical Company - 2Q19/20 results

* Boubyan reported net income of KWD21.12mn in 2Q19/20 compared to KWD762K in 2Q18/19

Financial * Reported EPS for 2Q19/20 is 2.19 fils per share, compared to EPS of 1.47 fils per share in 2Q18/19

Highlights
* The investment portfolio value reached KWD484mn as of 2Q19/20 where the core investments

(excluding EQUATE) accounted for 23% of the portfolio
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Core Investments Updates (1/2)

o » AlKout reported net income of KWD1.4mn for 3Q19, compared to KWD1.3mn in 3Q18. This is
mainly due to increase of share in associate and decrease in finance costs for the period.

al kout industrial projects + In addition, AlKout successfully signed 2 tenders with the Ministry of Electricity and Water for a

duclinl @ litol) csgall total value of KWD4.1mn

MUNA * Muna Noor Group recorded a NI of OMR -124k in 2Q19 vs OMR -1.2mn in 2Q18

' NOOR + The restructuring and cost optimization efforts at Muna Noor group are bearing fruit and the
group is on track to making positive Net Income next year

» Al Borg reported a net income SAR 22mn 3Q19, up from SAR 17.6mn 3Q18

A » Al Borg continues to improve its regional presence and B2B segment which will continue

ol g Dl i improve its bottom line in the future
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Core Investments Updates (2/2)

* In 3Q19, Nafais’ net income increased to KWD3.5mn during the same period from KWD2.7mn

= P e |

W m i last year

| [':Lﬁ)]:&[s * This quarter’s results include a non-recurring profit of KWD700k
{ * G&A expenses have slightly decreased as well

:‘@;Ou * In 4Q19, EDU reported a net income of KWD1.7mn, compared to KWD1.01 in 4Q18

* The difference in NI is mainly due to last year’s provisions for expected credit losses and

anulall agasledll acganall | ghgolete inventories
Educational Holding Group
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* EYAS reported a net income of KWD601K in 4Q19 compared to KWD693K in 4Q18
m * The decline in tuition fees is mainly due to reduction of summer term from two sessions to one

session




Boubyan’s investment portfolio reached KWD485mn as of

2Q19/20

Amounts in KWD, millions

EQUATE Ownership Carrying Value

EQUATE 9.0% 173.0

The Kuwait Olefins Company (TKOC) 9.0% 131.4

The Equate group 304.4

Core Investments Ownership Carrying Value

EDU 83.0% 36.8

Al Kout 54.2% 25.6

EYAS 55.6% 31.1 14%
NAFAIS 21.1% 9.1 Equate Hon-core
Awazel 20.8% 4.0

Al Borg 24.0% 4.1

Total core investments 110.7




EPS Contribution

Income (KWD, thousands) 20Q18/19 2Q19/20
EDU 1,088.7 1,410.4
Al-Kout 619.8 773.1
EYAS 143.4 124.3
Nafais 569.7 746.5
Al Borg 342.3 424.1
Awazel 64.4 45.3
Muna Noor Group (1,201.8) (124.5)
Total core investments 1,626.5 3,399.2
Total Non-Core 67.2 399.0
Other income/(loss) 1,270.2 (116.1)
Forex exchange (5.7) -
Total other income 1,264.5 (116.1)
Total income 2,958.2 3,682.1
Expenses

Finance Cost (1,918.6) (2,227.0)
G&A Expenses (95.9) (200.9)
Staff expenses (122.5) (121.4)
Board & govt. fees/Taxes 59.2 10.5
Total expenses 2,196.2 2,559.8

Net income 762.0 1,122.3

2Q18/19 2Q19/20
2.1 2.7
1.2 1.5
0.3 0.2
1.1 1.5
0.7 0.8
0.1 0.1
(2.3) (0.2)
3.1 6.6
0.1 0.8
2.4 (0.2)
2.4 (0.2)
5.7 7.2
(3.7) (4.3)
(0.2) (0.4)
(0.2) (0.2)
(0.1) -
(4.2) (5.0)
1.5 2.2

Boubyan’s core investments
achieved a total income of
KWD3.4mn in 20Q19/20,
compared to KWD1.6mn in
2Q18/19 driven by Boubyan’s
strategic initiatives and revenue
improvement measures

EDU’s profits grew to
KWD1.41mn during 2Q19/20
from KWD847K in 2Q18/19

Muna Noor’s improved gross
margin, restructuring and cost
cutting measures resulted in
reduction of losses from -1.2m to
-0.12m

Finance costs increased to
KWD2.2mn in 2Q19/20 on the
back on Boubyan’s ongoing
acquisitions



Core investments income grew to KWD3.39mn in 2Q19/20

from KWD1.627m in 2Q18/19

Amounts in KWD, thousands
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Q&A

Thank you
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