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Transcript of BPC Analysts Conference Call for the results

Operator:

Sidharth:

Nawaf:

Ahmed:

of Q3 ended 31/01/2022
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Ladies and Gentlemen. Welcome to Boubyan
Petrochemical Company’s Q3 2021/2022 results
conference call. | will now handover the call to
your host today, Sidharth Saboo from Argaam
Capital. Please go ahead.

Thank you. Good afternoon, ladies and
gentlemen and thank you for joining us today.
This is Sidharth Saboo, and on behalf of Argaam
Capital I'm delighted to welcome you to Boubyan
Petrochemical Company’s conference call for Q3
2021/2022 results. | have with me here today
Mr. Nawaf Arhamah, Chief Strategy and Finance
Officer of Boubyan Petrochemical Company and
Mr. Ahmed Al-Gumar, Chief Investment Officer.
With no further delay, | will now turn over the
call to Mr. Nawaf.

Good afternoon everyone and thank you all for
joining us today. This quarter, the majority of
Boubyan’s core investments delivered strong
performance, resulting in a 10% bottom-line
growth year over year. During the quarter,
Boubyan’s bottom-line grew by 10% to KWD
2.52 million compared to KWD 2.30 million
during the same period last year. The value of
our core investment portfolio has reached KWD
450 million where the core investments,
excluding Equate, accounted for 17.9%. Muna
Noor, turned profitable during the third quarter
as it reported net income of 110 thousand
Omani Rials compared to a loss of 140 thousand
Omani Rials during the same period last year.
The company’s return to profitability was mainly
due to strong improvement in gross margins. |
will now pass the mic to Ahmed Al-Gumar, who
will take you through the results of our
Educational Investments.

Thank you Nawaf and hello everyone and thank
you for joining our call. | will be briefly touching
upon the performance of our educational
companies and open the floor for questions. Our
educational related companies witnessed a
mixed performance during the quarter, where
SAMA and AFAQ profitability increased while
Nafais and EYAS declined. Decline in EYAS profits
was mainly driven by the reduction in students
enrollment due to the fact that the Private
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Universities Council has decided to not permit
any additional number of students to the initially
agreed cap. We are mitigating this by building a
new college. Nafais profits declined as the return
to campus education has increased costs slightly
while SAMA and AFAQ have fully recovered from
the impact of the pandemic and are now back to
pre-COVID levels, in terms of revenues and
profits. Overall, Boubyan continued to deliver
double digit growth in profitability for the fourth
consecutive year despite the pandemic and we
look forward to answering your questions.
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Operator:  If you would like to ask a question, please do so 4>g Y .S&ila § 1* (e haiall slap (g b @33 0 :34dal)
by pressing star followed by 1 on your telephone  <3lss /o) (5,51 850 &0l JasT 0f 59l Wl A &F Lo
keypad. We have no questions currently. | would sz Olasde & £l
like to pass the call back to Mr. Nawaf for any
closing remarks.
Nawaf: That concludes our call. Thank you all for joining  pgdl W Selasail e Gaaxr oS 13S0 LS @itz g CBlgs

us today and | look forward to welcome you all
to our next results call. Thank you.
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Boubyan Petrochemical Company
Investor Update - January 31st, 2022 results
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Boubyan Petrochemical Company - 3Q21/22 results

Business » Strong performances by the majority of Boubyan’s core investments led to a 10% YoY
Highlights bottom line growth during 3Q21/22.

* Boubyan reported net income of KWD2.52mn in 3Q21/22 compared to KWD2.30mn in 3Q20/21
(EPS of 4.84 fils in 3Q21/22 vs 4.57 fils in 3Q20/21)

Highlights * The investment portfolio value reached KWD450.1mn as of 3Q21/22 where the core investments
(excluding Equate) accounted for 17.9% of the portfolio

Financial
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Core Investments Updates
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Educational Holding Group

EYAS

In 1Q21/22, EDU reported a net income of KWD1.87mn, compared to
KWD1.85mn during the same period last year.

As the Ministry of Education permitted schools to return to offline
learning and curbed the discount on tuition fees, EDU’s tuition
revenues surged to almost pre-Covid levels.

EYAS reported a net profit of KWD1.45mn in 1Q21/22 compared to a
profit of KWD2.43mn in 1Q20/21.

The decline in profit during the quarter was a result of a decline in
tuition fees. On the other hand, an Amiri Decree was issued for the
launch of a College of Engineering & Architecture at the Gulf
University of Science & Technology.




Core Investments Updates
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In 3Q21, Nafais’ net income reached KWD2.58mn from KWD2.96mn
during the same period last year.

The decline in profits was a result of an increase in staff costs as
schools returned to on-campus education.

Muna Noor turned profitable during 3Q21/22, as it reported net
income of OMRO0.11mn, compared to a loss of OMR 0.14mn during
the same period last year.

The Company’s return to profitability was a result of strong
improvement in gross margin as well as non-recurring income
generated during the quarter.




Boubyan’s Investment Portfolio Reached KWD450mn as of 3Q21/22

Amounts in KWD, millions

EQUATE Group Ownership Carrying Value
EQUATE 9.0% 174.5
The Kuwait Olefins Company (TKOC) 9.0% 121.8
EQUATE Group Total 296.3
Core Investments Ownership Carrying Value
Al Kout 54.2% 20.5
EYAS 55.7% 16.5
EDU * 83.1% 16.0
NAFAIS 21.1% 10.8
Muna Noor 100.0% 6.6
Al Borg 25.1% 5.9
Awazel 20.8% 4.0
Total Core Investments 80.4
* = excluding the carrying value of Eyas in EDU

Bl Equate Group
Core Investments
™ Non-Core Investments



Boubyan achieved a net income of KWD2.5mn in 3Q21/22 compared

to KWD2.3mn in 3Q20/21
KWD, thousands EPS Contribution (fils)
Income 30Q21/22 3Q20/21 30Q21/22 3Q20/21

EDU (excluding the results of Eyas) 1,088.2 688.5 2.09 1.37

« Core investments income
Eyas. 808.2 1,353.3 1.55 2.68 increased to KWD3.47mn in
Nafais 700.1 105.6 1.34 0.21 3Q20/21 from KWD3.46mn
Muna Noor Group 83.6 (111.3) 0.16 (0.22) during the same period last
Others 790.2 1,423.4 1.52 2.82 year

Net income grew to
KWD2.5mn in 3Q21/22 from
KWD2.3mn in 3Q20/21 as a
result of growth in core

Realized FVTPL gains - Arcapita Sunrise IV - 151.9 - 0.30 investment income and a

Realized FVTPL gains - Abu Qir Fertilizers & Chemical Ind.  105.7 - 0.20 - reversal of certain

Other Income 56.7 21.0 0.11 0.04 impairments  during  the
uarter.

Foreign Exchange Gain (Loss) (2.2) (165.4) (0.00) (0.33) a

Expenses

Finance Cost (1,128.7) (1,114.4) (2.16) (2.21)
G&A Expenses (73.9) (85.5) (0.14) 0.17)
Staff Expenses (121.0) (126.1) (0.23) (0.25)
Impairments, Net 58.8 (156.3) 0.11 (0.31)
Board & Govt. Fees/Taxes (75.2) (41.1) (0.14) (0.08)




Core Investment Income reached KWD3.5m in 3Q21/22

Amounts in KWD, thousands

3,459.5 3,470.3
3Q20/21 Core EDU Nafais Eyas Muna Noor Group Others 3Q21/22 Core
Investment Income Investment Income



Q&A

Thank you

S@fq

wes dlsglosmgicdl lugs ds,d

Boubyan Petrochemical Company xs.c)






