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Transcript of BPC ‘s Analysts Conference Call

Operator:

Rita:

Nawaf:

M

for Q1 ended 31/07/2021

Ladies and Gentlemen. Welcome to Boubyan
Petrochemical Company’s Q1 2021/2022 results
conference call. I will now handover the call to your
host today, Rita Guindy from Arqaam Capital. Please

go ahead.

Thank you. Good afternoon ladies and gentlemen and
thankyou for joining us today. This is Rita Guindy, and
on behalf of Arqgaam Capital I'm delighted to welcome
you to Boubyan Petrochemical Company’s conference
call for Q1 2021/2022 results. | have with me here
today Mr. Nawaf Arhamah, Chief Strategy and Finance
Officer of Boubyan Petrochemical Company, and Mr.
Ahmed Al Gumar — Chief Investment Officer at
Boubyan Petrochemical Company. With no further

delay, | will now turn over the call to Mr. Nawaf.

Good afternoon everyone and thankyou all for joining
us today. This quarter Boubyan achieved net income
of KWD 2.8 million compared to KWD 2.5 million for
the same period last year. Al Kout reported net income
of KWD 1.4 million this quarter compared to KWD
400,000 for the same quarter last year. The surge in
income was driven by an increase in revenue which
was driven by increasing sales volume of Chlor Alkali
products. Muna Noor narrowed its losses to OMR
350,000 during the quarter down from OMR 790,000

for the same period last year. Improvement in
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Ahmed:

%

performance was mainly driven by the increase in
revenue and reduction in operating expenses. The
revenue at Al Borg continued to grow during this
quarter on the back of increase in digital media spend
which we believe will continue to drive higher level of
revenues for the coming months. The spike in
marketing expenses coupled with increase in ECL
provisioning led to lower profits this quarter. Al Borg
recorded a net profit of SAR 34.9 million for this
quarter compared to SAR 46.7 million for the same
period last year. With that, | leave the mic to Ahmed Al
Gumar who will take you through the rest of the

presentation.

Hello everyone and thank you for joining our call. I will
be briefly touching upon the performance of our
educational companies and then | will open the floor
for any questions. During the quarter EDU profits
doubled from about KwD 900,000 to KWD 1.88
million mainly on the back of AFAQ recovering from
the steep losses recorded during the height of the
pandemic last year. EYAS maintained about the same
level of profitability which hovers around KWD 3
million. Nafais continued to report strong results for
the quarter at KWD 2.4 million compared to KWD 1.8
million last year mainly on the back of strong
performance coming in from Al Mowasat Hospital.
Boubyan and subsidiaries has continued to reap the
benefits of cost optimization measures taken in
previous years and this has set the path for a
continuation of our strong results. We would like now

to open the floor for any questions.
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Operator:

Rajat:

Ahmed:

If you would like to ask a question, please do so by
pressing star followed by 1 on your telephone keypad.
Our first question comes from Rajat Bagchi, NBK

Capital. Rajat, please go ahead yourline is open.

Hi Ahmed, how are you doing? Quick question in
terms of recovery in net profit for the non-Equate
portfolio. Can you just remind us where have some of
these assets reached in terms of net profit compared to

their pre-COVID levels? Thank you.

Hi Rajat, thank you for your question. Mostly, we are
seeing a recovery in most of our assets, some of our
assets are actually performing better than pre-
pandemic levels such as Al Burj for example. Others
are performing a bit less, which is SAMA ACA. So, the
companies that have been forced to lower their
tuitions, for example, so the Gulf English School and
even maybe slightly Al Takamol, and mainly in ACA
profitability hasn't gone back to pre-pandemic levels.
But almost most of our other assets other have
recovered to around 80% or more of pre-pandemic
levels and it seems thar they are on track, collectively
at least, to produce profitability that is equivalent to
their levels pre-pandemic. But if you look at them
individually, they are not. However, going forward we
think that now that schools are going to be opened
hopefully full-time starting September, the tuition fees
should go back to where they were and we expect

profitability to recover hopefully.
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Operator: | adies and gentlemen, this concludes the conference oo pi‘.;é Agelozdl AUSLY 305 Ve Balaadly aluy sl t Gaudd |

call. You may now disconnect your lines. Thank you all

for participation
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Boubyan Petrochemical Company
Investor Update - July 31st, 2021 results
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Boubyan Petrochemical Company — 1Q21/22 results

Business
Highlights

Boubyan’s income from core investments witnessed major growth during the quarter,
as our investments continue to recover from the economic downturn that was initiated
by the pandemic in 2020.

Financial

Boubyan reported net income of KWD2.8mn in 1Q21/22 compared to KWD2.5mn in
1Q20/21 (EPS of 5.45 fils in 1Q21/22 vs 5.00 fils in 1Q20/21)

Highlights The investment portfolio value reached KWD454.9mn as of 1Q21/22; core
investments (excluding Equate) accounted for 21.3% of the portfolio
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Core Investments Updates (1/2)
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In 3Q20/21, EDU reported a net income of KWD1.88mn, compared to
KWDO0.89mn during the same quarter last year.

The major improvement in net income during the quarter was a result of an
improved performance of the Company’s subsidiaries.

EYAS reported income of KWD2.94mn during 3Q20/21, compared to
KWD3.04mn during the same quarter last year.

The slight decline was a result of an increase in operating expenses.

Nafais continued its steady growth as it achieved net income of KWD2.4mn
during 1Q21, compared to KWD1.8mn during the same quarter last year.

The main driver of the Company’s improvement performance was a major
increase in revenues from its medical services.




Core Investments Updates (2/2)

IOUT

al kout industrial projects
duc ol &) jlito ) cagAll

MUNA
NOOR

“d

Aol 7 ll O piies
Al Borg Medical Laboratories

AlKout reported net profit of KWD1.4mn in 2Q21, compared to KWDO0.4 in 2Q20

The surge in income was driven by a 43% increase in revenues, driven by
increase in sales of Chlor Alkai.

Muna Noor reported a quarterly loss of OMR0.35mn during 1Q21/22, compared
to loss of OMRO.79mn in 1Q20/21. The main drivers of the improvement in
performance during the quarter were an increase in revenues and reduction in
operating expenses.

Al Borg reported net income of SAR34.9mn in 2Q21, compared to SAR46.7mn
in 2Q20. The main reason for the decline in profit during the quarter was an
increase in spend on digital marketing campaigns, which should continue to
generate sales in the upcoming period.




Boubyan’s Investment Portfolio Reached KWD455mn as of 1Q21/22

Amounts in KWD, millions

EQUATE Group Ownership Carrying Value
EQUATE 9.0% 173.0
The Kuwait Olefins Company (TKOC) 9.0% 120.8
EQUATE Group Total 293.8
Core Investments Ownership Carrying Value
EDU 83.1% 26.7
EYAS 55.7% 24.3
Al Kout 54.2% 18.8
NAFAIS 21.1% 9.9
Muna Noor 100.0% 6.7
0,
Al Borg 25.1% 6.2 | Equate Group
Awazel 20.8% 4.0 Core Investments
Total Core Investments 96.7 " Non-Core Investments
Total Non-Core Investments 64.3
Total Investment Portfolio 454.9




Boubyan achieved a net income of KWD2.8mn in 1Q21/22 compared

to KWD2.5mn in 1Q20/21

KWD, thousands

EPS Contribution (fils)

Income 1Q21/22 1Q20/21
EDU 1,560.2 755.1
Al-Kout 740.3 253.7
Al Borg ML 702.7 957.9
Eyas 611.2 628.9
Nafais 571.8 409.7
Awazel 74.3 -
Muna Noor Group (286.4) (654.7)

Other Income 61.7

10.3

153.3

Foreign Exchange Gain (Loss) 99.2

Expenses

Finance Cost (1,031.3) (1,569.6)
G&A Expenses (73.8) (98.8)
Staff Expenses (133.3) (142.0)
Impairments (net) (131.7) 1,586.1

Board & Govt. Fees/Taxes

30.8 37.8

|

1Q21/22  1Q20/21

3.03 1.50
1.44 0.50
1.36 1.90
1.19 1.25
1.11 0.81
0.14 -

(0.56) (1.30)

0.12
0.02

0.30
0.20

(2.00) (3.11)
(0.14) (0.20)
(0.26) (0.28)
(0.26) 3.14
(0.06) (0.07)

investments income

Core
reached KWD4.0mn in 1Q21/22
from KwWD2.4mn during the
same period last year

Net income increased by 11%
during the quarter to KWD2.8mn
from KWD2.5mn in 1Q20/21, on
the back of healthy growth in
income from our core
investments, along with
significant reduction in finance
costs.




Core Investment Income Reached KWD4.0m in 1Q21/22

Amounts in KWD, thousands

255.2

2,350.5

1Q20/21 Core Al Borg ML
Investment
Income

Muna Noor
Group

EDU

17.7

Eyas

Al-Kout

Nafais

74.3
[ ]
3,974.2
Awazel 1Q21/22 Core
Investment
Income
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