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Operator:

Sidharth:

Nawaf:

Transcript of BPC s Analysts Conference Call

for Q3 ended 31/1/2020

Welcome to

Q3 2019/2020

Ladies and Gentlemen. Boubyan

Petrochemical Company’s results
conference call. | will now handover the call to your host
today, Sidharth Saboo, Senior Associate, Arqgaam Capital.

Sir, please go ahead.

Thank you. Good afternoon ladies and gentlemen and
thank you for joining us today. This is Sidharth Saboo, and
on behalf of Argaam Capital I'm delighted to welcome you
to Boubyan Petrochemical Company’s conference call for
Q3 2018/2020 results. | have with me here today Mr.
Nawaf Arhamah, Chief Strategy and Finance Officer of
Boubyan Petrochemical Company, and Mr. Ahmed Al
Gumar — Chief Investment Officer at Boubyan
Petrochemical Company. With no further delay, | will now
turn over the call to Mr. Nawaf.

Thank you, Sidharth. Good afternoon everyone and thank
you all for joining us today. We have circulated our
tinancial results along with investors presentation and we
would like to make this call as interactive as possible and
dedicate most of it to answering your questions. For this
quarter, Boubyan continued on the same upward trend of
net profit growth. We continued our strong operational
and financial performance across the investment
portfolio. Boubyan reported a netincome of KWD 1.2m in
Q3 2019/2020, compared to KWD 1m for the same
period last year. This translates into EPS of KwD 2.30
fils/share compared to KWD 1.91 fils/share for the same
period last year. The investment portfolic reached the

value of KWD 480.8m as of 31 January 2020.
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Ahmed:

Operator:

Sidharth:

With that, | would like to leave the microphone to Ahmed
Al Gumar, who would shed some light on investment

activities during the quarter.

Thank you Nawaf and hello everyone. During the third
quarter Boubyan continued on focusing on its goal of
achieving KWD 20m of recurring income from its core
portfolie. We have also booked one-time profits of
approximately KWD 1.8m from sale of two separate
investments, one of which was unquoted and fully
impaired for in previous years. In continuation to our
prudent approach of conservatively accounting for our
investment book, we have decided to take an impairment
of KWD 1,2m on Warba Capital, which is a listed associate,
in addition to about KWD 600 thousand on one of our
non-core unlisted investments. With that, we would now

like to open the floor for any questions.

Thank you. Ladies and gentlemen, we will start the Q&A
session. If you wish to ask a question, please press 01 on
your telephone keypad. Thank you for holding until we

have our first question.

Thank you for the conference call. What impact have you
witnessed due to restrictions and lockdown in Kuwait due

to coronavirus on your Education portfolio.
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Ahmed:

Sidharth:

Operator:

Nawaf:
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Thank you for your question. But its really early for us to
say exactly what the impact is. So far things seem to be
going fine. We don't know exactly if there will be any
delays or there would be any cancellations of fees. Its

really unclear yet.

Thank you.

Thank you very much. There are no further questions in
the conference call. | will now give back the floor to the

company. Thank you.

Thank you all for joining and if there are any additional
questions in the future, please feel free to email or contact

us. Thank you.
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Boubyan Petrochemical Company - 3Q19/20 results

« Continued strong operational and financial performance across the core investment portfolio

Business
Highlights » Significant progress on BPC’s 2020 vision: to achieve KWD20mn from the core investment

portfolio (excluding EQUATE Group)
« Divestment of two non-core investments resulting in in KWD 1.85mn in profits

« Boubyan reported net income of KWD1.2mn in 3Q19/20 compared to KWD1.0mn in 3Q18/19

+ Reported EPS for 3Q19/20 is 2.30 fils per share, compared to EPS of 1.91 fils per share in
3Q18/19

 The investment portfolio value reached KWD480.8mn as of 3Q19/20 where the core
investments (excluding EQUATE) accounted for 22.5% of the portfolio
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Core investments updates (1/2)
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In 1Q19/20, EDU’s profitability remained steady with KWD2.1mn in reported net income

Several undergoing projects across the schools that are expected to improve operational
performance and positively reflect the company’s bottom line in the future

EYAS’s net income remained steady and reached KWD2.2mn during 1Q19/20

In 4Q19, Nafais net income increased to KWD3.6mn from KWD1.7mn during the same
period last year

The improvement is mainly due to the improving operating revenue and the decline in
G&A expenses




Core investments updates (2/2)
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Awazel reported a net income of SAR10.5mn in 3Q19/20 compared to SAR7.4mn in
3Q18/19

The company’s sales have improved across the region.

Al Borg reported losses of SAR6.0mn in 4Q19

However, the Company reported a positive net income of SAR 49.4mn for FY 2019
compared to SAR 37.7mn in FY 2018

Muna Noor’s net losses shrank to KWD 0.16mn as of 3Q19, compared to KWD 0.32mn in
3Q18

The company has continued to carry out its operational measures to improve sales and
cut costs




Boubyan’s investment portfolio reached KWD481mn as of 3Q19/20

Amounts in KWD, millions

EQUATE Ownership Carrying Value

EQUATE 9.0% 173.3

The Kuwait Olefins Company (TKOC) 9.0% 131.7

The Equate group 305.0

Core Investments Ownership Carrying Value

EDU 83.1% 14.6

Al Kout 54.1% 32.2

EYAS 55.6% 44.5

NAFAIS 21.1% 9.8

Awazel 20.8% 4.1 I The Equate group
oo e
Total core investments 108.0

Total non-core investments 67.9

Total investment portfolio 480.8




Boubyan achieved a net income of KWD1.2mn in 3Q19/20 compared

to KWD1.0mn in 3Q18/19

KWD, thousands EPS Contribution
Income 3Q18/19 3Q19/20 3Q18/19 3Q19/20
EDU 1,688.1 1,709.1 3.24 3.38
Nafais 317.1 690.3 0.61 1.36 | « In 3Q19/20, Boubyan subscribed
EYAS 459.8 450.7 0.89 0.89 to ARAMCO’s IPO and was
Awazel 62.5 177.6 0.12 0.35 allocated 3.3mn shares. BPC
Al Borg ML (107.6) (116.0) (0.21) (0.21) sold its entire shareholding and
Muna Noor Group (327.4) (162.8) (0.62) (0.32) recorded KWD1.6mn in profits
Total core investments 2,092.49 2,748.9 4.03 5.45
+ Core investments income grew

Total non-core investments 421.3 237.6 0.81 0.48 to KWD2.7mn in 3Q19/20 from

KWD2.0mn during the same
Gain on sale of ARAMCO shares - 1,602.9 - 3.12 period last year due to the

improved bottom line achieved
Other income 726.0 705.1 1.39 1.40 by most investments
Forex exchange (0.9) 27.7 NA 0.04
Unrealized losses of FVTPL* - (596.4) - (1.16) * Boubyan continued its
Impairment of Warba Capital - (1,208.7) - (2.35) conservative approach and took
Total other income 725.2 (1,072.4) 1.39 (2.07) an impairment of KWD1.2mn of

its associate Warba Capital
Total income 3,239.0 3,516.9 6.22 6.98 )

* Reported net income grew to

Expenses KWD1.2mn _in 3Q19/20 from
Finance Cost (2,017.5) (2,050.8) (3.87) (4.06) KWD1.0mn in 1Q18/19 on the
G&A expenses (98.8)  (176.7) (0.19) (0.35) back of its core investments
Staff expenses (128.8)  (117.2) (0.25) (0.23) income  and  ARAMCO's
Board & govt. fees/Taxes - (13.3) - (0.03) successful exit
Total expenses (2,245.1) (2,357.9) (4.31) (4.67)
Net income 993.9 1,159.0 1.91 2.30

*Investments at fair value through profit and loss 6



BPC achieved recurring net income of KWD1.1mn in 3Q19/20

Amounts in KWD, thousands

1,159.0
596.4
(1,852.1)
1,208.7
Reported Profit from sale Impairment of Unrealized losses Recurring net income
net income of investments an associate

« Sale of investments represent divestment of two non-core investments
+ Impairment of an associate is related to Warba Capital
* Unrealized losses are due to the decline in fair value from an unquoted investment



Q&A

Thank you
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